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LIFE AND DEBT
Questions

Onions and Carrots and Potatoes

The IMF agent argues that in order for Jamaica to make money, it must make their exports
cheaper. What is the problem with this argument? Use the case of onions carrots and potatoes
to explain.

____ ______ ___________________

1 How much does the IMF suggest the Jamaican government charge to lend its citizens?

2. How does this make Jamaican agricultural products even less competitive?

Milk

Every country aims to be self-sufficient in mk production. The milk farmers in the
U.S.. Australia, New Zealand, and the European Union all receive huge subsidies to keep their
milk prices low. Thus when the milk solids from the U.S. or Europe are exported they are at an
artificially low price due to huge subsidies. Jamaica’s local production of milk was on a strong
upward climb. In a 5 year period (1987-1992) the industry grew to 30 million liters, producing
over 25% of the_nations_consumption, and was poised to rapidly increase production.

______

In 1992, liberalization policies demanded that the import taxes placed on imported milk solids
from Western countries be

_____________________and

subsidies to the local industry

_________________

In 1993, one year after liberalization, millions of dollars of unpasteurized
local milk had to be

_____________________,

700 cows were slaughtered pre-maturely and
several dairy farmers closed down operations.

3. What is a subsidy?

4 How do subsidies factor into trade competitiveness’?



5. How much is American milk subsidized?

___________________

6. What does it mean by food security and how have the Jamaicans lost theirs in dairy
production?

Bananas

The banana industry in Jamaica has been granted preferential treatment from the
British through the Lome Convention, providing a tax-free import quota for 105,000
tons/fruit per year to England. Through a case that the U.S. brought to the WTO, the
U.S. government is demanding the Lome Convention quota removed, (although the
U.S. does not grow bananas on its own soil) forcing Jamaica to compete with exporters
from Central America and South America. Central America is characterized by cheaper
labor, a different soil type, high rainfall and a climate suited to large-scale banana
production and thus more efficient. Jamaica’s entire banana production could be
produced by one farm in Central America. Bananas bring in 23 million US to Jamaica,
comprising 8% of all exports. The number of small banana growers on the island have
shrunk from 45,000 to 3,000.

7. Why did the United Kingdom give Jamaican banana producers a tariff free
market?

8. Why did the U.S. banana firms have a problem with this? What did they do?

9. What is the price difference between Central American vs Jamaican bananas?

10 Who controls 95 % of world banana production?



11. What did these companies do when Central American workers went on strike?

Free Trade Zones

The port of Kingston is lined with high-security factories, made available to foreign garment
companies at low rent. These factories are offered with the additional incentive of the foreign
companies’ being allowed to bring in shiploads of material there tax-free, to have them sewn
and assembled and then immediately transported out to foreign markets. Over 10000 women
currently work for foreign companies under sub-standard work conditions. The Jamaican
government, in order to ensure the employment offered, has agreed to the stipulation that no
unionization is permitted in the Free Trade Zones. Free Trade Zones are encouraged by the
U.S. government, for example projects financed by the U.S. Agency for International
Development (U.S. AID) have used over $34,960,000 in U.S. tax dollars to target, persuade and
provide incentives to American companies to relocate offshore in Jamaica.

Yet as a result of NAFTA, these dismal yet precious jobs are being lost to Mexico, Costa Rica
and the Dominican Republic.

____
_____ ____ _________

12. What takes place in the Kingston Free Zone?

13. Are Free Zones part of Jamaica? Explain

14. Why were they set up?

15. How does it benefit the companies?



16. What does it do for Jamaican workers (good and bad)?

17. How much do labourers earn in U.S. dollars?

18. Why are the workers mainly women?

19. Why are unions not allowed in the free zones?

Another segment tells the story of a chicken plant which had a flourishing business
selling high-quality chicken to the domestic Jamaican market. Business has recently
been undercut by U.S. “dumping” of low-grade chicken parts in Jamaica . While there
are many restrictions on foods and goods imported into the U.S., there are often no
restrictions on food and goods exported to foreign developing countries. Agreements
such as NAFTA and the Caribbean Basin Initiative function to enforce this inequity
under the_guise of “free trade.”

Use the TRADE ISSUES CARDS to explain what they mean in relation to world trade?
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